
 
 

Higher Gas Prices and Fewer Jobs 
Administration Continues to Stifle Development of Domestic Energy Sources 

 

When President Obama took office, the national average price for regular gasoline was $1.84 per gallon.  

Today, after two years of President Obama’s policies of restricting domestic energy production, 

backdoor cap-and-trade regulations, and threats of higher energy taxes, the average price has risen to 

$3.52 per gallon – a 91 percent increase.
1
  Perhaps this is the “gradual adjustment” of gas prices that 

then-Senator Obama called for in 2008
2
 or a step toward the stated goal of his Energy Secretary that 

“[s]omehow we have to figure out how to boost the price of gasoline to the levels in Europe.”
3
 

 

In a tight oil market, additional supply can dramatically reduce 

gas prices.
4
  But the most accessible and promising domestic 

reserves remain off limits or mired in a de facto moratorium of 

shifting permit approval standards and regulatory red tape.   
 

Offshore Permitorium:  Even though the Administration lifted 

its moratorium on permits in late 2010, only one deepwater well 

permit has been issued in the past 11 months.
5
  Additional delays 

and a continuation of the current permitting pace could cost 

125,000 jobs in 2015, $70 billion in lost private investment, and 

$18 billion in lost government revenue.
6
  Offshore energy 

production is expected to decrease by 13 percent in 2011 due to 

the slow pace of permitting.
7
 

 

Delayed Access to New Offshore Areas:  The Obama Administration’s Environmental Protection 

Agency (EPA) refuses to provide air permits to drill in the shallow waters off the Alaska coast,
 8

 which 

hold an estimated 27 billion of barrels of oil.  Developing Alaska’s offshore resources could create 

55,000 jobs per year.
9
  In December 2010, the Administration also announced that its 2012-17 lease 

plan would not include new areas in the eastern Gulf of Mexico or off the Atlantic coast.
10

  These two 

areas hold commercial oil reserves of 28 billion barrels and up to 142 trillion cubic feet of natural gas.
11

  

Delaying access to these areas not only hinders the production of domestic energy but also means the 

loss of up to $24 billion in federal revenue.
12

   
 

Blocked Access to Onshore Resources:  In 2009, the Obama Administration cancelled 77 oil and gas 

leases in Utah, and in 2010 it cancelled another 61 oil and gas leases in Montana.  The Administration 

also has failed to provide a clear path to commercialize and develop oil shale, even though the U.S. has 

approximately 800 billion barrels of recoverable oil shale (roughly three times the reserves of Saudi 

Arabia).
13

   

 

In addition, the Arctic National Wildlife Reserve (ANWR) remains off limits for energy development.  

Surface development on just 2,000 acres (0.01 percent) of ANWR would bring approximately one 

million barrels of economically recoverable oil to market per day.
14

 The Administration has even 

blocked development in the National Petroleum Reserve-Alaska – an area specifically designated by 

Congress for oil production.
15
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EPA’s Backdoor Cap-and-Trade Regulation:  EPA is currently regulating large stationary sources for 

greenhouse gas emissions under the Clean Air Act.  Within just a few years, EPA will expand these 

regulations to incorporate smaller existing facilities.  These backdoor climate regulations could increase 

the cost of gasoline and electricity by 50 percent.
16

  They could also decrease private investment by $75 

billion in the regulated industries and destroy 1.4 million jobs.
17

 Additional regulations on refineries and 

power plants are expected in the coming months, which could send gas prices even higher.
18

  
 

Higher Energy Taxes:  President Obama has proposed increased energy taxes of up to $90 billion over 

the next 10 years.
19

  Much of this tax would be passed on to families and businesses in the form of 

higher gas and electricity prices.  If enacted, the tax increases could jeopardize the domestic production 

of 60,000 barrels of oil per day in 2011 and 250,000 barrels per day in 2017 – roughly 10 percent of 

domestic production.
20

  By 2020, up to 165,000 jobs could be put at risk by the new taxes.
21

 
 

Higher fuel prices are a silent tax on America’s families and employers as each one cent increase in 

gasoline price reduces consumer disposable income by $600 million.
22

  Small businesses and middle- 

and low-income families have limited means to adapt to higher gas prices and are hardest hit by 

President Obama’s policies that are destroying jobs, driving gas prices higher, and increasing our 

reliance on foreign sources of energy. 
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